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Same Supply as other chart
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I think that this FL is important
because is just after the engulfing
of a previous Resistance level
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PRICE TURN BACK ON FTE AREA
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This could be a FL as it is the first place
price paused and was retested on the

vay up. The key was that it was tested
and showed a pause in momentum. See
#2
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| personally would draw FL here: momentum of the vpthrust died away
and PA refraced lo a cerfaln LIMIT.
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Flag Limit

I -momentum UP (it's wvery likely that it has
engulfed something on the way up)

2 -momentum weakens and PA retraces
J-retrace can only go as low as the point
where demand exceeds supply so much that it
just cannot go any lower and goes up again.
4 -FIB = price goes back to FL aka DEMAND
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AUDUSD, H1, cek 15, scale: 100%
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year is 006, it was in a strong up trend too
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Let me explain my thinking here with regards to the FTR

I‘ a post | read some time ago wrote this: 'An FTR is when 0.7500
Year 2006 price fails to make a new high or low this really has stuck
L ’i with me since the beginning. So, with this FTR, | believe
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Hfed shove these highs here
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Ta me, figuring out the FTR was and sill is quite a
challenging taks, this is how | see it, all of these supply 0.9080
zones failed to get back up to supply heace failure to
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o zones failed to get back up to supply hence failure to
| aware of where we are in HTF and look for possible Trouble Areas. return, this is the most logeial way | can picture these
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J Would feel more
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AUDUSD, H1, cell: 25, scale: 100%

To me this was a very confluent trade, we hade a nice
break from a 4hr consoloidation, a small reaction on the
SR, 2 nice FTR supply base formed, price CPLQed up to
the FTR and BAM, straight to the bottom of the CP zone

which should have been a target... An FTR of the FTR
was formed and still reacted nicely (yellow)

I you look back in history, you will see support here
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AUDUSD, M15, cek 20, scale: 100%
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I noticed this FTR also which would have produced a
nice win, we could continue and look down to the Smin or
even the 1min.
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zones, and also making sure price engulfed an important 090
area first

‘[‘Hl 7 | -
. ‘ T' L‘q FIR | 08970
) 1'} | 08940
Can be consider Eng previous significant 1 FIR 180
r High on this TF
I~ FTR in this TF g
I *’ “’

afterl;f)rewous ﬁ) | MH" m’ 0.8850

Mﬁu Mo by

r ‘ I-‘ Engulfed FL " L8780

|]| f ] "‘ru
™,

No engulf and new Low 0700
right now
0.8670
0.8640
Nov 200 ® Ko 00 29 08 Nov el 0 03:00 2 2 o 00 20 » 2 2 % 23 Nov ]
aalal o
MJ#AJ\)M)JJ&_\JIAJJ}AJJDTJ‘ s v

twﬁw\h&mw}@mem\hﬁng\q@};)&(ussryz)\4545@1;4}\)\ e DT(;)\.A.&
_(a\ WWJ\@J%JJ&@\J\eMuMLAeA\WLA&_LMJ@QDQBWQ‘XS@JFJJEJ\L
< siae (S alelaa | Sla o) G sie OV el RVl o gai il gy ) s 40 ) el Gls
o Aall g o giaa®T FTB Ll 0 09 5 ol FTR S ) 1 4S (A0 i

AUDUSD, H1, cek: 25, scale: 100% 0.9250

09225

U
AN
r{” 'r

|" 0.9150

. w"; o ﬁm‘*ﬂ' : g

i | i : —
lt‘lﬂﬁ’“‘" ' 4 J‘ ‘” » P[I"Il‘ YI‘ i Small FTE Bedied mm§" s cond seuch 0.9050

‘ ’ q‘* l ‘f“s ™ er“]‘ 'W'”"J ',fmllm"'l 0.9025

: DT Wl euly
e)\_m o
eJ)Sua;umFTRu\}.u: 456\MAMUJ\4SMMEJ)AJGAQAW‘J)m\Ad\A&_!J\AuJ\)S\
) J.\Suls.\g\U(—;\aéj&_m)m)gj&_aje)dﬁbapH }Jj)éu“‘ejy‘—\HQFTR&\):’\JﬂJMQFTR

v

ReadTheMarket.Com



ReadTheMarket.Com

Gl FTR <Ko Ol adine (3o 2o dslal 0 )y 52,8 il 1) H 5 by Cua 4S8 (ane 4 (A
Sia SL O G 4S8 ) el SS S FTB o . ol 028 Clea Ly Lalii Ly 3558 5 ) ol 530 e
L el ok (SIS Caal 03 i FTR 5 <ol 4 Yo an 1, K5

AUDUSD, H1, cel: 25, scale: 100% 0.9250

09225

I
. 'IM Wkw wﬂﬁm _

SR
o 053

0.9075

MT"M

I‘ h, "" nu.mnmammm second touch
H Small na _—

ﬂf""ﬁl‘ *'#"*"*'l 1"'"1’ ,q.l'"f‘#'rw'

0.9000

Vv

LT |
) 'h uwp mm‘hul-r‘”"‘]wwﬁrwl’m”

4Feb2008 5Feb0B:00 ©Feb00:00 6Feb 1600 7Feb08:00 8Feb0000 BSFed18:00 11Feb10.00 12Feb0200 12Fed 18:00 13Feb 10:00 14 Feb02:00 14 Feb 1800 15Fed 10:00 18 Feb 0400 18 Feb20:00 15 Feb 1200 20 Feb 04:00 20 Feb 2000

cpila ) led haiaSapd e Jadisn LA iS4 Led Hlas

: v
O3 B GG 15 H 5 3550 o ASG) 51 U8 350 023 |5 S sS FTB ol . DT 252 e Jmsy iy
G Y Ol OB A (e a3 i

D dalal )

AUDUSD, M15, celt 15, scale: 100% 0.9680

} | 41".“' 09645

mLi “p 0.9630
MP iy "‘"m“""'lo

M'M Lml“MI [ ; l|| oo
Al 1 Wy ™

i 0.9556
|‘ ML o Bl ©@_| m ®
—“W fﬂ”j Em,u,,u.q-w!'q%r I xomw ﬂ "p~,u,s-‘lnyw..-nrw!""‘|1 S—— i

W | f

18 May 2008 16 May 13:45 16 May 17:45 19 May 01:30 19 May 05:30 19 May 09:30 19 May 13:30 19 May 17:30 19 May 21:30 20 May 01:30 20 May 05:30 20 May 09:30 20 May 13:30 20 May 17:30 20 May 21:30 21 May 01:30 21 May 05:30 21 May 09:30 21 May 13:30 21 May 17:30

ReadTheMarket.Com



ReadTheMarket.Com

ah“ ‘

| M -
i /™ ﬁl L

00000
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AUDUSD, M30, cet 15, scale: 100%
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AUDUSD, H4, cell: 110, scale: 100%

s
. " "llv‘|“
Wty

N ‘r‘h'
fh

'!'“"“"».,rf“'w ""‘"dmw."ﬂ

',.I"'ujmimu i*it T8
s
%"L&MW

250012008 30Jui08:00 4Aug00:00 GAug18:00 11Aug 0800 14Aug00:00 18Acg 16:00 21Aug08:00 25Aug0000 28Aug 16:00 2Sep08:00 5Sep 0000 9Sep 15:00 12Sep08:00 17 Sep00:00 19 Sep 16:00 24 Sep 08:00

AUDUSD, H1, cell: 50, scale: 100%

w“iuv i
o J 11.‘»;w'“ 'Ill"“t]
W

00000

)
bgnip]
! u‘!-lr"p'}ll" L

FIR FTB

'I i, M
W I% Jﬁ“‘“ﬂﬂfw 5 »

1 o |
y r Lv’dni
W WI "'WM il k. ,+" “JI Wl

L")

a

Eng

-

2T Aug 2008 28 Aug 00:00 28 Aug 1800 29Aug08:00 1Sep03:00 1Sep1900 2Sep 11:00 3Sep0300 3Sep19:00 4Sep 1100 5Sep03:00 5Sep1900 8Sep 14:00 9Sep0600 9Sep22:00 10Sep 14:00 11Sep08:00 11 Sep 22:00 12 Sep 14:00 15 Sep 09:00

¥y

ReadTheMarket.Com



ReadTheMarket.Com

i+|

T'T_.T."&.’.

" u'"'!

45ep2008 55ep01:d) 55ep03ID 5S5ep053I) 55epUT:0 55ep0¥I 5Sep 1130 55ep 1330 5Sepi1530 55ep T30 5Sep 1m0 $Sep0iiis ESep0diS BSep0Fis ESepdT:i5 8Sep0&i5S ESepii:t5 BSepiX15 85ap 1515 8SepiTas

AUDUSD, H1, cell: 45, scale: 100%

Ii‘“' . L

B = TRl B US L), B
2 8 B B 8 8 8B 8
2 8 8 8 3
# 8 B &8 3 &8 R &

w h' %lh‘ ilf!“l"%”[u - M‘l - .

W| -
M'l«l ‘ “ l, \ﬂ" il

07875
7830
0.778s
TSw2008 2591300 350500 3Sep2100 4501300 5Sep0500 SSe0000 85ep 1600 5Sep08:00 105e500:00 105ep 1600 115ep08:00 12500000 12 5ep 1900 155e0 11:00 10 Sep 0300 165ep 19:00 17 Sep 1100 18 5ep 0200 18 Sep 1900
AUDUSD, N15, cek 30, scale: 60%
This is the FTR number 2 from the 4hr 8 0.8280
T 08250
It |'|
s ¥
Fadlly o - o~
'rr - This small FTR was price failing to return up to g
' supply'resistance  ~~ lgggp
! | ‘M

|r‘“l N . l ‘ i ooooo

L i, g o

J Y * J‘l t w ll'ml 'ﬂ'r»"
0
J |+hﬁiwl"v.hwhv| u l|. i

e

i
" ﬂ"”'ﬂ‘“"

e
'\MI“" L |”' ”
. L A

e
g 8§ 8 8 8§ 8 8 8 8

115ep2008 11 Sep 12:00 11Sep 16:00 11Sep 20:00 12Sep00:00 12Sep 04:00 12Sep 0800 12Sep 12:00 12Sep 16:00 12Sep 20:00 15Sep03:45 155ep 07:45 155ep 11:45 15Sep 15:45 15Sep 1945 15Sep23:45 16 Sep 0345 10 Sep0T:45 16

¥y

ReadTheMarket.Com



ReadTheMarket.Com

Eng

T A
s 2 2
B 8 2 2§ 2 7
g 8 8 : & & &

|
Wy gt

—

|
f |“& Qti'u 1.'l
'I.Jlndlhl il A Illyl |]" F
b W l‘l‘l."u A

'Llllll‘rd‘Imlr

.,
J-m" "l vy

u'*r‘m

F1B.
|l‘M” g

g "'
M 'ﬂ‘ M“ 1"

Mt W % hﬂ& Hn

f Jl “l

777777

00000

r".h "
S

00000

sssss

oooooo

00000

77777

105ep 2008 10 Sep 21:00 11 Se

ReadTheMarket.Com

Y¥



ReadTheMarket.Com

AUDUSD, M30, cek 45, scale: 100%

3 lll i‘l't ity
= b = ‘irh‘ . w,m» ‘#flri'lm,.r-»'l il

|.| Engulfed FL
2 I' |
L

000000

uuuuu

175ep 2008 15Sep02:00 15 Sep 10:00 18 Sep 16:00 19 5ep 0200 19 5ep 10:00 195ep 16:00 22Sep 05:30 22Sep 1330 225ep21:30 235ap 0530 235ep 1330 235ep21:0 24 Sep 0530 24Sep 1330 24 Sep21:30 25 Sep 05:30

)
" J.tml ulwml‘mw

e g8 & =8 2 ¥ 5 B
B EREREREER

8§ 8B 5 85 8 E B

Yo

ReadTheMarket.Com



ReadTheMarket.Com

g

T
g|§§§5§

oo
3 B
g 5

§ 8 EEZEEG

2Ot2008 300ct1830 4Nov 260 7 Mov 0020 11 New 1830 14 Nev 0600 15 New 0000 31 Nov 1830 28 Now 0630 1Dec0000 3Dec 1830 §Dec0800 11 Dec000D 15Des 1830 15 Dec0800 23 Dec 0000 28 Dee 1800 31Dec0500 8.sn0000 3 .Jan 1820

ooooo

ooooo

| -
w ‘1 et
VA A
Hr"fl IH ”i W "mm"mm'* "r m” M % v

[ Wy 1 ﬂu, N, I
WY ¥ M" fiy A 1o #

| | -

Y7

ReadTheMarket.Com

NR37N



ReadTheMarket.Com

AUDUSD, H1, cek 35

A

”hf H‘

scale: 100%

i”
I

il

”Y‘ ')' |*I.,}I*'ﬂ I‘l / rl” !

|
m “

Xl

‘l m.!l'\

il f
h' "|| I‘ ‘
Iu

Ena\

H“u

'ill
H'“I : M'|
R =

Historical SR

i

IH" ‘ I l. FIR
} |

AUDUSD, M15

celt 20, scale:

Eng

'1""1'n|

lli.‘",.

""l'li"’lln*!"':lh

i

4 i
'"hl

I remember from the FO article
the curve in price before a FO

i, || Y \'ll

Target here at the lovely looking FTR

1'“ |

i ‘“ '

|
||

“!

FTB

. inm n the hourly
I"

FO here look at the pins, very nice

-
3
=

L
|h s

lm,m.i i
I l

11,0863
RBD |
[

T, |
' III||| I g
2yl
~—ENG FL

ol

ReadTheMarket.Com

Source nearly touched for possible short

Iy | Ko
1 II

New low into D pocket

Yv

\FTR FTR lo FTR possible TT
ZP

I ! .~'|'
| I

ENG previous low LTI
ENG D

Next possible target




ReadTheMarket.Com

a )1
mv | b (]
N“ W Ilw‘ﬁml I'J it'rh

"TWI‘WJ # ”W

@’PM |
~f

1
W‘ l'[

‘;,W

.‘ W

000000

09:30 27Feb 17:30 2Mar04:00 2 Mar 1200

IDUSD, NS, cell: 15, scale: 100% Was not sure if this was an engulf or FO as it did not Lovely pins spotted here, and clearly know this
extend much above the zone 18 = i,

("\

In the end price reacted at this supply base which again i
probably an FTR

J’D'" “" g
.J*' f%@h 1 f'"’ I'“ n "i rw MJ

rrw,m,..ﬂ mu L yamy

So.mﬁ)lrywhawenuomuydoingm
collecting some liquidity with the CP at the beginni
J“f" engulfing the untouched demand, dropping a Bdmote
h,

mﬂumpmuo to retailers we are heading south!!!
then rallying straight back to u'rFrmm about the
aki of them stops from all
ﬁ“' mri e gl e e v kg and

bl

,"NO'M

00000

2Mar2009  3Mar0025 3Mar0145 3Mar0305 3Mar04:25 3Mar05:45 3IMarO7:05 3Mar0825 3Mar09:45 3Mar1105  3IMar12:25 3 Mar 134!

YA

ReadTheMarket.Com



ReadTheMarket.Com

o

| | S—
FTIR

Ignore the zones below, they are previous FTRs
M’“ﬂ“‘

My

|w'l,“rui""‘

TAr209  SADrOB00 9 Apr00:00 13 Apr 16:00 16 Apr 08:00 21AprOD00 23 Apr18:00 28 AprO%: :00 1May00:00 5May18:00 SMayO08:00 13May 00:00 15May 16:00 20 May 08:00 25 May 00:00 27 May 18: :00 1 Jum 08:00

ooooo

777777

00000

00000

00000

21 May 2009 22 May 00:00 22 May 04:00 22 May 08:00 22 May 12:00 22 May 18:00 22 May 20:00 25 May 03:45 25 May 07:45 25May 11:45 25 May 15:45 25 May 19:45 25 May 23:45 26 May 03:45 26 May 0745 26 May 11:45 26 May 15:45

AUDUSD, H1, cell: 45, scale: 100%

f"‘ﬁ"""’lv'
M“‘W"

Ignore the zones below, they are previous FTRs

00000

777777

00000

18 May 2009 18 May 1700 19 May 09:00 20 May 01:00 20 May 17:00 21 May 09:00 22 May 01:00 22 May 17:00 25 May 1200 26 May 04:00 28 May 2000 27 May 12:00 28 May 04:00 28 May 20:00 29 May 1200 1 Jun O7: 00 1.Jun 23:00

¥4

ReadTheMarket.Com



ReadTheMarket.Com

Nothing here would tempt me to enter short, however | do
see a QM, will be clearer on the LTFs.
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AUDUSD, M1S, cek 20, scale: 100%

The QM level | see on the hourly is clearer here: 1.5

For me personally | would have probably tried to short this,
because we have 2 QM plus an engulf of the FL, The
trade did pay, but would have had to manage the trade
well
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AUDUSD, M15, cek 25, scale: 100%
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Ii | Within my 15 second limit | saw the following. The FTR
h spotted on the 15 minute is still on the chart, but inside
I this FTR was another FTR offering an opportunity with
much lower risk (the green FTR) which was the source of
the engulf.

So, if we think back to the hourly FTR, we saw get
engulfed or FOed with that spke, judging by what | saw in
the 15 seconds | have | would have entered and more
than likely exited before this took place, but as they say
hindsight is 20 20, 1 am under no illusion )
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AUDUSD, H4, cell: 85, scale: 94%
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AUDUSD, Hé, cek 50, scale: 4%
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AUDUSD, M30, cekt 20, scaie: 100%
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1 will check this reaction on the LTFs

When | saw this chart, | wanted to know why price

The area | have circled is interesting to me, and this is the
reacted bearishly above, | have my answer on the Daily — = e - =

second time | have seen this type of P.A. Look to the right
and notice the round number 8200, clearly there would be

2 lot of stops there. Pros seemed to have sold heavily into
this area to collect liquidity for the move up, the pros
‘stopping others out, thus they collect tons of sell orders.

where retailers have to cover their postions for pros to buy
into. This seems like a perfect zone to do that as there
was an FTR just below the RN too as there would be a

ton of biuy orders to help price rally
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AUDUSD, Daily, cek 195, scale: 94%
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AUDUSD, H1. cek 20, scale: 100%
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AUDUSD, He, cek 50, scale: 100%

Engulied

Look at the momesturs leaving the blue FTR zane. not
exactly protty is it?
1army be wrong here, but this is what | can see

As the candle were plaing out on this chart, 1 3aid to
myself That FTR blue zone is ugly, would | rade that wen Looking at this area | believe this was more of a FP'
there is 2 ceaner looking FTR above? g, price i
These are the things | can see-
1. Clean momentum away from green FTR
2.THE big figure 9800 i in the zone
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‘highs here.

Price failed to get back into CP zone

W may have given some chances oa the LTFs, [ will have 3
look
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FTR from the 4hr L
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0.8820
One could say when the FTR was engulfed | would find
an entry, but with that FL looming just below, | would have S
liked to have seen this engulfed, then attempt to enter on No enguif seen here, no trade
the neares logical suppl, ide the potential
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AUDUSD, Daily, celt 205, scale: 100%
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If price returns to here, | will look lower for a possible entry
I‘ south

I will be watching price on approach, and m also aware
that price has engulfed north a few times. so will
be very cautious to enter short. The reason price reacted

wl“”"r 30 bullishly has the answer on the Daily TF

This is what happened once price reached the FTR_ |
found the entries on the 15 minute chart
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I must point out that none of these trade that have orders
on are live, they are completed on the FX tester, but
treated very much the same as | would do 2 live account,
1 am not by any means curve fitting, this would not benefit

me in the slightest

Nearly engulfed ‘

What | see on this TF was the following: price entered
into my HTF FTR, consolidated for a while, this was the
Asian session, price then broke/engulfed the HTF FTR

and also the round number 3000, look at the circles,

these are what | believe wicks stopping traders out,
taking there buy orders from traders who had to cover
their position. | highlighted two FTRs, the upper one did

| LM'“W“'lkw ot gt iggere, butthe lowerane i, had an 11 pip

stop, and will close th trade 23 it is now at 35 pips, the
reason | am intending to close here is because if you look
on the &hr chart again you will notice a FL area that is
untested and price may react there
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AUDUSD, M1S, cek 15, scale: 100%
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Iknow not 2 perfect FTR base, however | would have

probably had this marked on my chart for an area to

watch, 3o | will go through each TF to see if | would have
entered short somewhere and lost.

This is a challenge to see if P A lets me short.

Engulfed this SR seen back in history
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h‘l The biue FTR looked like a nice area to short and | may 05
have shorted there with a T, so | would have lost here,
4" let's go dwon further to see if price was telling me | was 0.8580
going to have a loss. ,u
0.8521]
\'J' 0.8460
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Ignoring the FTRs to the left, look at P.A 3s it reaches the
zone, there is nothing to enter short
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Not to self: wait for a reaction at the zone in question.
'I“'lLl 0.8400
Would have wanted to see this area engulfed before %0
engu any
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So from the 4hr to the 15 minute chart, if | would have
taken a TT on the biue FTR spotted on the hourly, |

'er m" o T

i l saved from 2 loss 0.8130
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i Mty ,J _— lower RBR to be engulfed
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What | see is a CP area and then | saw price engulf into
the CP zone I think.

The reasons | believe these supply zones are FTRs is

‘ because FTR 1 failed to return to the FL area above, FTR
‘w 2failled to return to the green supply area

SR R l 1 will look at the LTFs for P A to
‘ (1] get a suitable entry short

|| mm«.-u

60st2010 80ct16:00 1300t08:00 180ct00:00 200ct16:00 250ct 12:00 280ct04:00 1 Nov20:00 4 Nov 1200 9Nov 0400 11 Nov 20:00 15 Nov 12:00 19 Nov 04:00 23 Nov 20:00 26 Nov 12:00 1Dec04:00 3 Dec 20:00

Al

ReadTheMarket.Com



ReadTheMarket.Com

RUUUSD, W30, Co% 25, STk TI0% |
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As we can see, it would not have
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The green low was engulfed but to me that was not rw

enough to tell me that the direction was changing

“ Not the best of trade setups and | would have probably
not taken this trade, | see 2 smail FTR get engulfed, and
Target

b !M,W]J

entered on the RT at the source of the engulf and target
the next decent looking demand

\
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‘Would have wanted to see this demand engulfed
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From the Daily chart we can see 2 beautiful RBD, inside
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at lower risk.
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0.9800
The reason | believe this is an FTR is because price failed
I' to return the yellow demand 2. 109750
T will look on the LTFs for a suitable entry 0.9700
J 0.9650
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there are some nice FL/FTRs to trade in there somewhere
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there, but | am still interested in reducing risk o dnbw ' “’ﬁ 0.9840
ime frames.

M" ﬂwl| 0.9810

w 000000

000000

Mar Mar Var Mar Viar Mar 10 Mar 01 Mar Mar Mar Var Var

Yy

ReadTheMarket.Com



ReadTheMarket.Com

AUDUSD, M15, cek 30, scale: 100%
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if we remember the 4HR and the break of the
condolidation, | believe the yellow area s where the
actual decision was made to break, with the CP and the

engulf of the low, made this is a good bet.

Something else | wanted to point out is | did see the 1st
low engulf, but to me this was not intent to change, |
remember reading about this somewhere, 30 with the next
low engulfed and very near the CP area, and with the
break of the 4hr consolidation and possible retest, this

‘made this a high-odds trade for me
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Second entry if one was tempted to jump on the ide
down
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I saw this SR, notice the resistance @ 1/2 and the break

@ 3. Price came back to the demand/support which was

prior supply, created an FTR @ 4, we know there was a

reaction, | want to see lower down if | could of get in long
and stay out of trouble
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The green area is the first zone that stuck out, and this is

azone | would have liked to see get engulfed, | am sure
lawer down we will get some opportunity to get long
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AUDUSD, M15, cek 25, scale: 100%
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| " | '|| The thick black line i a very reactive area and where the
et W W ! decisign was made to drive price down intothe HTF FTR
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F"‘I Entry here as | believe this was the DP to engulf the high
‘ and clear the path for price to reach the next DP (Target)

iy

o
TN e

Wi "h i,
“ﬁ; TR =

nwnmmumumumw
long after the engulf above

1.0800

1.0875

1.0850

1.0825

1.0775

1.0750

10725

1.0700

1.0675

1.0650

1.0625

1.0600

1.0550

1.0525

10 May 2011 10 May 19:30 10 May 23:30 11 May 03:30 11 May 07:30 11 May 11:30 11 May 15:30 11 May 19:30 11 May 23:30 12May 03:30 12May 07:30 12May 11:30 12May 15:30 12May 19:30 12May 23:30 13 May 03:30 13 May 07:30 13 May 11:30 13May 1530 13 May 19:30

AUDUSD, H4, cell: 65, scale 83%

L‘h HTF opportunity here, | did not go to the LTFs here as
) there was the following
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Isaw this FTR 2s a failure to return to above supply (the
SR) Now we all know this zone failed, | feel it i these
failed zones where | get the most benefit from learning
‘h when not to enter a trade, so to the LTFs | go.
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AUDUSD, S, cell: 20, scale: 83%
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- Here | see price reacting at the 4hr FTR. and engulfing a
| low, but with a demand area below | would have waited

to see if price was going to engulf before considering a

b m‘ w short. So | am 9 percent sure | would not have shorted
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Isaw this FTR and | believe price failed to return to below
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AUDUSD, M30, cek 30, scale: 100%

M" e
|'I||ﬂ m‘ww i \

||||||

000000

||||||

I would have been quite safe on this trade, | am confident
'l that | would not have ried o go long
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AUDUSD, H4, cell: 85, scale: 100%

I havea chart stored away, i cannot remember who
composed it, but | distinctly remember someone saying the
point before liquidity in the CPLQ is highly reactive, we
have a ice one here and indeed it id react, but what |
am really looking for is training myself to not enter trades
that fail. Here we did have a reaction, what | plan to do, is
to see if | can enter and stay out of a loss.
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The piece of P.A that jumps out at me literally within 2
seconds was the can can, now | am not saying | would
have entered short here, in fact | am 95 percent sure |

would not, just something | saw, on to the next TF
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Here we see a reaction to the SR flip area, however | see
nothing that says 'sell me’
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AUDUSD, MS, cell: 15, scale: 100%
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S0 focusing on just the bottom FTR | see no P.A telling
me to sell.
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AUDUSD, M3, cell: 10, scale: 100%
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the green area which is supply, notice how price fails to
return inside the zone, and also the engulfs, | have
chosen to look at the furthest one for entries lower down
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1 had no entry short on this TF, however, look at how
beautiful that FL is, and the FTB was nice too, but this
area would have to be engulfed for me to consider
shorting
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Erry here depending on stop placement one could be in
for a nice run —
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I believe this was the L that caused the HH (The DP) so
' an engulf here meant something, sell the RT to the cap
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This is nothing to do with the trade but | just loved this
piece of price action here
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AUDUSD, H1, cek 25, scale: 80%
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You just have to know that a compression itself is a PAZ (Price
Action Zone)

Then you have to look where its decision was made to break it
(e.g by lig spike) - you can also refer to it as decision point.

Look at your chart at the first lig spike from that cp. We tested
it one time after the break, but then created a nice bullish
momentum bar which broke this "FTR"
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Very good question, with answers which are
well worth remembering

Reason 1:
You must believe that an engulf
from HTF sypply will bring price
to the base of the last pole at
least

" Reason 2: There were nice
caps above that would be sure
to bounce price back down to

the engulf level where you can
watch pa again
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AUDUSD, M15, cek 15, scale: 100%
This is the upper FTR on the dhr F18 |
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AUDUSD, H1, cell: 35, scale: 100%
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On this TF the L that created the HH was engulfed but on
the area | was watching, let's see if there is anything lower
down
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(GEPJPY, 1S, celt 25, scale: 100%
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'm I the circle there was the eogul of the FTR and aiso
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local FL. which reacted well on the FTB, 30 | guess | still

w| Thank you LP for making me avare of this®!
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1f you look back on the Ahr chart, can you see the FTR
So from this

for a shor, no rade here the big boys engolfed my FTR 1o collect 8 shit load of
Tiquidity and then take the FTR above, very nice
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GEPIPY, 130, ceil. S0, scale: 100%
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Would have been great if price engulfed one of these.
lows, | would have defo considerad a short then

%

w

out o me firse, | really ke the ook of the lowestlow that
have marked, but f one was 30 inclined o even
consider the engalf ofthe frstlow | marked, we could
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| may have ook a loss on this trade, | had a look at the
risk in pips which was about 20 phus spread. price did in
fact move that far to give us an RY, however, would we

Viould we
have taken the loss? Would we have taken an R1 trade
win? Who knows, that is | guess what live trades are for
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Again, the same a5 the 30 minute chart. this low stuck out
like 2 sore thamb

2125
2100

23075

MW

2850
2825
2800
275
22750
2725

20

22850
22825

22600

2575

TEMa 2007 15 Mw 1500 15 Mar 1900 15Ma 2200 180w 0300 16 MarOTOD T8Mar 1100 16 M 1600 18 Ve 1900 15 Mar 0145 15 Mar 0545 15 MacOR S 15 Mar 1248

'Y

ReadTheMarket.Com

19Mar 1745 19Mar 3145 20MarO14E T0MarO545 20MarOR45 J0Mar 1345 20Mar 1745 20Mar2045 310w 0143 31 MarD545 21 Mar 0945



ReadTheMarket.Com

M T 58 M 1500 95 Uhes AT %0 b S0 WM 1RO % s 00N A A POAD % Ams 1ROR 4 e S0 € Aae MOMS Ko 150 B A ARAR G Ae SRR 8w 000 WA Ae 1RAA 18 Am SROR 11 Ae 21 19 Ae 1RM% 1% Am ARAA WA Am RS

e, P J(
RA— il FWMM

Tor me lowes dawn we go

22222

ReadTheMarket.Com



ReadTheMarket.Com

GEPIPY, M3, cell 20, scale: 100%
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before | would have considered a long. 30 the lower one.
g vhere however the second
engulf, price came back very quickly and tested the area
and shot off. the pros had done their work and clearly had
enough fouidt
‘back to my demand ares
Now, le€s focus on how we could have netered long M #
FLarea |l

for me lower down we go
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will look for a LTF
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(GEPJPY, H4, cet 100, scale: 100%
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FTBto FL

The zone failed to hold, 0 lef's see if price would have let
ws short?

Does not make a LL than the
initial low so why is the
above an FTR?
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(Great support/demand seen here
No P.A seen here

Will look here for P.A

i [ | tought that in order for an FTB of an FTR to become a valid FTR2 it had to make a higher high above the one made
l || (] 8 g 8

by the first FTR..
Is it because the circled zone engulfed the FTR on the way down that it becomes a new FTR irrespective of the one
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suppart is. what makes FTR1 an FTR

HTF support eng

GBPIPY, H4, celt 85, scale: 100%

No P.A seen here
Will look here for P.A
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EURGBP, M15, celt 5, scale: 92%

""‘1 ||
m ‘llhl",” "I ﬁi”‘ I|||

’T‘" by r”.

ig

;858 &8 ¢:§8 8 &8 :@B & ;@ §

ReadTheMarket.Com

AR

a
o



ReadTheMarket.Com

Engulfed high

FTR - Price failed to
return to demand

The FTR would also be
your FTB to the FL

Engulfed high

l ‘“ i Bl

The FT ould also be
your F o the FL

AWK

The circle in this area would be the FTR
right?
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HIGHEST HIGH

Without this break/eng NO FTR...
right?

This circle becomes FTR

FTR - Price failed to
return to demand

f; 7 EL The FTR would also be
your FTB to the FL

In my understanding before the highest high is not broken we have no FTR.
In post #154 this was exactly the question | was asking; neither the Lowest Low in
chartl or the Highest High in chart2 were broken thus my confusion.

v GEPUSDM30 1423 14300 L6249 1i2ie

1) SID - SPIKES - DOJY
2) CLUSTERS - FL - BREAK NORTH/SOUTH

3) CP - FL - WHIPSAW L&
4) QM- REVERSAL - FLIP T

5) FTR-FTB - ENGULF , because from here confirm to go down

FTB on strong DP
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breakout/

engulf demand
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USDCHF, Dady, cet 155, scale: 81%

M ‘J\”‘J 1was vary much focused on the fresh FTR, 50 | was.
‘watching the 43 chart for an eniry. a5 you can see
though price sctually stopped just before my FTR zone,

’“ presumably because of the AN 3000 supsly
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Vhat gave me confidence to stay i this rade was the
engulf which is clearly seen 0n the haurly as & nice FL
3
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USDCHF, Dady. cet: 125, scale: 100%
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USDCHF, H4, cell 65, scale: 100%
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Bad first trade for me as price did not engulf any major
highs for this to be considered a worthy demand area. |
did not even pay attention to & in fact, so | went down to

the lower timeframes 15 min to see if | could have entered|
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1 wanted to see this FL get engulfed, this was my intial
thoughts.
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’I, | got impatient and once price engulfed this high | tried to Im

enter long whilst targeting the FL above
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s what gave me the confidence to see this tr/ua! out

trade altogether, not a great move on my part
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USDCHF, W18, celt 30, scale: 100%

FL and then entered on the DP fo engulf

ol
From the HTF supply zone, | waited for the engulf of the 4 |'
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USDCHF, M15, cell: 20, scale: 100%
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USDCHF, M15, cell: 20, scale: 84%
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m o @ number 11saw price spike the supply | was constantly
J watching, | was not satisifed until | saw it engulfed even
l.' though | knew some of the supply was consumed

16 I
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The reason for me placing my buy order here was
because | believed the big guys were watching the RN
2800 and were maybe looking to FO this area into the

source Le the lowest DP.
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I chose this high as at the time this was the high that
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Engulfed here too, this
is what gave me the confidence to see this tr

The crucial engulf of the FL
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trade atogether, not 8 grest move on my part
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FTR/FL
FTRFL—

sell orders can be
here until it gets
engulfed

no sell
order here
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